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The corrected forumula applies
KIKA DE LA GARZA, 15TH DISTRICT, TEXAS--------------.......
THE NOTCH - What it is and what it isn't. Many of you who were born between
1917 and 1926 are probably familiar with this situation. It is one about
which many misunderstandings and factual inaccuracies exist and I would
like to try and clarify some of these misperceptions.
The term "notch" refers to the difference -in social security benefits
paid to people born between 1917 and 1926, and those paid to people born
before then. It is a difference which resulted in individuals born between
1910 and 1916 receiving a greater share of benefits from Social Security.
These benefits result from a mistake in the Social Security benefit formula
which was corrected by Congress in 1977.
to people born in 1917 and later.
The notch is not a plan to give some people less social security
than . they are due. To the contrary, the express purpose of the 1977
legislation was to correct the mistake in the benefit forumla and to pay
benefits that are fair and appropriate. It is true that some individuals
receive Social Security benefits that are smaller than their neighbors'
or co-workers' who had similar earnings, but who may have been born a
year or two earlier. That higher benefit, however, was unintended and
the so-called- "notch" recipient is, in fact, receiving the proper Social
Security benefit.
What caused the notch is that in 1972 legislation was passed providing
automatic cost of living adjustments (COLA's) for all Social Security
recipients so that their benefits would keep pace with inflation. It
was discovered, however, that the formula used to apply the COLA was
incorrect. Benefits actually rose faster than the rate of inflation.
Before Congress had a chance to correct this error -- action which was
subsequently taken -- many people born between 1910 and 1916 had their
benefits figured using the incorrect forumla.
on the 1972 law.
Their benefits are based
When Congress fixed the error, in order to avoid an abrupt change
for those about to retire, a phase-in or transition period was provided.
Thus, when Social Security benefits are calculated for people born between
1917 and 1921, two computations are made: one using the new and correct
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1977 formula, and another using a special transitional formula. The
recipient is paid the higher of the two. Benefits, for everyone born
from 1922 on, are figured using only the new and correct 1977 formula.
It's not that the notch babies are getting too little. They are getting
the correct amount -- it's that the people born before them are getting
too much.
II II II II
PEACE CORPS ANllIVERSARY - There is no argument to the fact that the world
is a better place because of the Peace Corps. This year marks the 30th
anniversary of the Peace Corps of the United States, a program which has
grown in size and scope throughout its existence.
Currently close to 6,000 citizens -- 143 of them from Texas -- are
serving in 87 countries throughout the world. Since its inception in
1961, Texas has played an active role contributing 1,723 volunteers with
much needed ski lls in agriculture, education, health, environment, urban
education, small business development, and a host of other programs designed
to help developing countries.
With the years of experience, vast amounts of knowledge, a little
yankee ingenuity, and a lot of blood, sweat and tears, the Peace Corps
continues to fill a basic fundamental need in our global society. Needless
to say, the program would not be what it is today without the tireless
dedication of its volunteers and the strength, power and vision of their
leaders in every country.
Though many people associate the Peace Corps with the 1960' s, the
program during the 1990' s will work in more countries than ever before.
In addition to the contributions made abroad, our Peace Corps volunteers
come back with a renewed sense of understanding of the world in which
we live, and in turn, provide the nat ion with a glimpse of the thinking
of the great majority with whom we share the globe.
II II II
FOREIGN GUESts - It was with great pride and honor that I served as host
this past j~~ for a visit by His Imperial Majesty, Amha Selassie I, Emperor
of Ethiopia. During our visit, we discussed a systematic approach toward
the development of an agrarian economy in Ethiopia.
For years, this African nation has struggled through
disasters making it difficult to feed its own people.
to be dependent on others for food and Ethiopia
Humanitarian aid has come in from all over the world,
gratitude, Ethiopia is striving for self-sufficiency.




With that in mind, our talks focused on a different kind of aid --
the sharing of technology and know-how which in turn will allow the people
of Ethiopia to help themselves. A goal which will mutually benefit the
United States and Ethiopia.
Their Majesties the King and Queen of Spain were in the New World
for a series of events last week. One of the events was an exhibition
at the National Gallery of Art called CIRCA 1492. On display was a
beautiful presentation of items from India, Japan, China, Spain, Portugal,
and of course the Americas.
The highlight of the evening was a black tie dinner -- your Congressman
and his wife had the pleasure of being invited. Seating was arranged
in a series of small round tables and my wife Lucille had the great honor
of sitting at the King's table. It was a great evening, but no, I didn't
get to sit at the Queen's table.
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